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Abstract:

This paper examines the role of social capital as a determinant of access to credit. Despite the importance of
social capital in the development literature, its effect on credit access in a developing country context has
been little studied. We hypothesize that both individual social capital and generalized trust affect access to
credit from financial institutions. We use a nationally representative survey of access to financial services in
Uganda. Our results indicate a clearly positive association between individual social capital and access to
institutional credit, but no significant relationship between generalized trust and credit access. The effect of

individual social capital appears to be more pronounced for poorer people, in rural areas, and in areas
where generalized trust is low.
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